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JGB VIX Stabilizes, but Stays High
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quiet period witnessed from September through midNovember 2018. The reasons behind the overall
elevated levels revealed that anxiety remained after the global panic that engulfed markets last
December. When examining intraday movements, internal factors were the key drivers of S&P/JPX
JGB VIX swings and indicated that market participants were firmly focused on local bond market supply
and demand dynamics (see Exhibits 1 and 2). On the geopolitical front, anxiety around the U.S.-North
Korea Hanoi Summit was enough to send the S&P/JPX JGB VIX to intramonth highs after the historic
meeting was abruptly cut short with no agreement reached.
Note: Since we are currently evaluating the S&P/JPX JGB VIX as a real-time index, we wanted to
share some examples of particularly interesting intraday movements this month. Exhibits 1 and 2 are
purely for illustrative/educational purposes only. Please contact us for more details.
Exhibit 1: BoJ Surprisingly Cuts Regular Buying Operations – Feb. 12, 2019
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Source: S&P Dow Jones Indices LLC. Data as of February 2019. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.

1. BoJ makes a surprise cut to
regular buying operations.
2. Despite initial jitters, anxiety
decreases.
3. 10-year JGB auction sees firm
demand and clears below 0%.
4. As the market digests the
results, anxiety slides lower
into the close.

Exhibit 2: 10-Year Auction Results in Calm Market – Feb. 5, 2019
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Source: S&P Dow Jones Indices LLC. Data as of February 2019. Past performance is no
guarantee of future results. Chart is provided for illustrative purposes.
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Exhibit 3: JGB VIX Three-Month History
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Source: S&P Dow Jones Indices LLC. Data as February 2019. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.

Upcoming March Events
Scheduled JGB Purchases
March 4, 8, 18, 25 (1-5 years)
March 6, 13, 20, 29 (5-10 years)
March 4, 13, 25, 29 (10+ years)
Major JGB auctions
March 5 (10-year)
March 7 (30-year)
March 12 (5-year)
March 19 (20-year)
March 26 (40-year)
March 28 (2-year)

Higher JGB VIX If Conditions Deteriorate
BoJ Governor Haruhiko Kuroda once again went on
the offensive, trying to dismiss any speculation that
the central bank might be running out of easing
options if the economy heads south. In a recent Asahi
newspaper interview, he maintained that the bank still
had several easing options on the table, including
lowering yield targets or increasing asset purchases.
With the upcoming sales tax hike set for October, the
economic situation will be closely watched, since the
BoJ may be forced to act if conditions deteriorate. In
addition, with the potential uncertainty around the
escalation of geopolitical risk factors in the region, it
will be important to keep a close eye on anxiety levels
via the S&P/JPX JGB VIX in the months ahead.
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GENERAL DISCLAIMER
Copyright © 2019 by S&P Dow Jones Indices LLC. All rights reserved. Standard & Poor’s ®, S&P 500 ® and S&P ® are registered
trademarks of Standard & Poor’s Financial Services LLC (“S&P”), a subsidiary of S&P Global. Dow Jones ® is a registered trademark of
Dow Jones Trademark Holdings LLC (“Dow Jones”). Trademarks have been licensed to S&P Dow Jones Indices LLC. Redistribution,
reproduction and/or photocopying in whole or in part are prohibited without written permission. This document does not constitute an offer
of services in jurisdictions where S&P Dow Jones Indices LLC, Dow Jones, S&P or their respective affiliates (collectively “S&P Dow
Jones Indices”) do not have the necessary licenses. All information provided by S&P Dow Jones Indices is impersonal and not tailored to
the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its
indices to third parties. Past performance of an index is not a guarantee of future results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or
other investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any
index. S&P Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance
or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no
representation regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any
such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document.
Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks
associated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of
the issuer of the investment fund or other vehicle. Inclusion of a security within an index is not a recommendation by S&P Dow Jones
Indices to buy, sell, or hold such security, nor is it considered to be investment advice.
These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverseengineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones
Indices and its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy,
completeness, timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions,
regardless of the cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P
DOW JONES INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS,
SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT
WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be
liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use
of the Content even if advised of the possibility of such damages.
S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the
independence and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have
information that is not available to other business units. S&P Global has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of
securities, investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and
accordingly may receive fees or other economic benefits from those organizations, including organizations whose securities or services
they may recommend, rate, include in model portfolios, evaluate or otherwise address.
JPX is a trademark of Japan Exchange Group, Inc. and has been licensed for use by S&P Dow Jones Indices.
VIX is a trademark of Chicago Board Options Exchange, Incorporated and has been licensed for use by S&P Dow Jones Indices.
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